To the PROPRIETORS of the SOUTH 
SEA Company. 


The followins Meth, except the N. B. at 
the Concluſron, bets iuſerted in the DAILx 
Pos of [hurſduy la/t, ſome Conſiderations 
are added to enforce it. 

s never heard it queſtion d, that 
ca . Proprictor of South Sea Stock 
CPS had natural Right to give his 
et A Ri Opinion of the Company's At- 
fairs, provided he did it in a de- 
cent Manner, an Apology for do- 

a ing it, is not to be expected. 
Amongſt the various Schemes to pay off the 

South Sca Company's Bonds, I have not met with 

one that points out the Way, without either ſink- 

ing Part of the Capital Stock, or ſelling Part of the 

Dividend for ever. That artful and defigning 

People have made uſe of ſuch Opportunities (as 

the Situation of the Company ſeems to furniſh 

them with at preſent) to depreciate the Value of 
the Stock, and fright thoſe concern'd out of their 

Properties, is but too viſible from the late conſider- 

able Fall, As therefore the Bond Debt was not 

contracted at once, but by Degrees, I muſt leave 
it to the Confideration ot all Parties concern'd, 
whether the Diſcharging it in the fame Manner 
will not be moſt eligible, eſpecially as I apprehenJ 
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T can evidently ſhew, by the following Method, P 


it may be done in a reaſonable Time, without leſ- 
ſening the Capital Stock one Shilling, (which muſt 
be the Conſequence if they are paid off at once) 

and the Company be on a much better Footing 
than many Years paſt. 2. 
Every Scheme that has not (as far as human 
Probability goes) a good Foundation, ought not to 
be depended upon; for which Reaſon, that I might 
ſet out right, and not draw Concluſions from ima- 
- ginary Principles, I have informed myſelf, to the 
beſt of my Power, of the Truth of the following 
Particulars, on which I build, 5 


iſt, The Effects the Company have abroad in pri- 
vate Hands, which, excluſive of doubtful and de- 
ſperate, amount to upwards of Half a Million, 
and are to be expete:i Home as much as any 

| Merchant can expect his. | | 


zdly, The Trade the Company carry on, can- 
not, ou the moſt moderate Computation, in peace- 
able Times, bring leſs Profit than 50,000 I. a Year, 
ſome ſuppole 65.000 I. others 100,000 |. but to 
reduce it to a Certainty, it might be farm'd for 
52,000 |, at leaſt, , 


3ly, The Quantity of Bonds outſtanding, which, 
on the neareſt Calculation, may be fixed at 


2,909,000 |, | 


The Capital at preſ2nt is, within a Trifle, 


15,600,000 |. ſuppoſing 2 Million to be paid off 


this Year, there will remain 214,600,000 |. The 
Intereſt on 14,609,000 l. at 4 per Cent. per Ann. 
is 584,000 |. half per Cent. of which is 73,000 l. 
which Sum I would propoſe to eftabliſh as a Sink- 
ing Fund as follows; the Bonds to be reduced to 
Three and a half per Cent. by giving the Poſſeſ- 
fors the Option to continue them at that Intereſt 
for two Years certain, or be paid off; the Intereſt 
on 1.900, O00 Bonds at 3 + per Ann. will be but 
66.500 I. ſo that there will be a Surplus for a 
Sinking Fund of 6,500 l. the firſt Year, and what- 
ever Effects and Profits by Trade the Company re- 
ceive in 1732 and 1733, which together will probably 
amount to 300,000 |. going in Aid of diſcharging 
the Principal Bond Debt, and fo from Year to 
Year, the Surplus on the Sinking Fund will en- 
ereaſe prodigiouſly, and the Debt ſooner diſcharg'd 
than at preſent may be imaꝑin'd. 


There is, as I can foreſee, but one ſeeming any 
Obje&ion to be made, which is this, That the Go- carry 


vernment every third Year paying the Company 
a Million, n more, c Sinking Fund of 
73.000 l. will decreaſe; It will fo, but nothing 
nigh ſo faſt in Proportion as the Bond Debt will. 
That the Proprietors would chuſe to part with 
balf per Cent. Intereſt (and that only for a Term 


of a few Years) rather than have a Call, or Six or 
Ten per Cent. of theit Principal annihilated, I 
think is not to be doubted; becauſe 3 f per Cent. 
Annuities ſell in the Market at Three per Cent. 
Premium; and the Bond Debt once diſcharged, 
the Proprietors will again receive Four per Cent. 
per Annum, on a Capital of 100, which will then 
in all Probability ſell at an equal Fremium with 
Four per Cent. Annuities. | 


N. B. If Six per Cent. Stock is annihilated to pay 
a Million of Bonds, four Shillings and Ten-pence 
per Ann. Intereſt is likewiſe loſt for ever; if Ten 
per Cent. is annihilated, eight Shillings per Ann. 
Intereſt will be loft for ever, which is within two 
Shillings of the Half per Cent. appropriated as a 
ſinking Fund, and which (he Debt once paid) re- 
turns to the Proprietors again, and ſaves all the 
Principal. 

As a ſingle Proprietor, I ſhall not pretend to 
determine whether tis bit for the Company to con- 
tinue, or nor, in the ſame Situation they are in at 
preſent, becauſe it may be thought proper to wait 
the Return of the Annual Ship now ſending our, 
that from the Profits of the Voyage a Judgment 
may be form'd, whether, by their Trade and Ef- 
fects, the Company will not be able yearly to pay 
the Intereſt on their Bonds, and Part of the Princi- 
al. But if the Majrity of the Proprietors ſhould 
judge, that without doing lomething at this next 
gener. Court towards Diſcharging the Bond Debt, 
the Company's Affairs muſt be in a ruinous Con- 
dition, I ſhall endeavour to ſhew the above Me- 
thod will, to all Intents, better anſwer the End 
propoſed than any other yet ſtarted. 

The Converting greateſt Part of the Stock (if 
any is annihilated) into Annuities again, will be 
undoing what the Government thought ſome Years 
ago proper to be done ; I mean, dividicg the Ca- 
pital into Stock and Annuities. 

As to ſelling Part of the Capital, of Intereſt, 
Way of Annuity on Lives, the Objection is ok 
great Weight, viz. that Luxury prevailing fo much, 
too many People, fond of a temporary Pleaſure, 
would, to increaſe their preſent Income, have no 
Regard to Poſterity, but ſacrifice the Welfare of 
their Families to their own Enjoyments. . 

If annihilating any Part is propoſed, I would de- 


fire the Proprietors to conſider, that as more or leſs 


per Cent. is annihilated, the Intereſt finks with the 
Principal for ever ; and that the turning the remain- 
ing Stock or greateſt Part into Annuities, will not 
anſwer the Intention. For Example, Suppoſe 12 + 
per Cent is to be annihilated, the remaining 87 l. 


10s. at four per Cent. per Ann. brings in but 


31. 10s. and tho' as an Annuity it may fell at ten 
per Cent. Premium, yet the Government will pay 
no more than 871. 10 8. ſo that there is 12 + Prin- 
cipal, and halt ber Cent. Intereſt, actually ſunk to 
the Proprietor for ever: Whereas by the above Me- 
thod of deducting Half per Cent. Intereſt, and ap- 
plying it as a Fund for the Payment of the Bond 
Intereſt, &c. at all Events the Leak will be ſtopt, 
the Company incur no new Debt, the Capital re- 
main intire to the Proprietors, who will receive the 
fame Annual Sum of 3 l. 10s. and when paid off 
by 9 100 * the Bond 5 1. 
charg'd, have Four per Cent. again on a Capital 
ox I. which if it ſhould (during the Time it 
brings in Three and a Half per Cent.) fell at a 
Diſcount, the Proprietor will be able to reinſtate 
his Stock to Advantage every Time the Govern- 
ment pays him off. 
If the Trade is as profitable as ſuppoſed, and the 
Effets amount to 500,000 l. the Bond Debt will, 
by the above Method, be paid in fourteen Years, a 
little more or leſs. If the Trade is not profitable, 
I cannot believe that Gentlemen in the Direction 
will any ways countenance or concur in annihilating 
Part of the Capital to pay off the Bonds and yer 
on the Trade, which may occaſion a new 


Debt and a new Annihilation. 

To conclude, if the Trade is not gainful, with 
the Government's Permiſſion, let it be fold to the 
Spaniards, who (almoſt every one ** won 
give a Million for it, which, with the 
Effects. would near pay the Bonds. 


pany's 


